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reckless experiments which will work to the disadvantage
of minority interests. It will, they claim, make of the
power to tax a weapon in the hands of whatever local
faction happens to be supreme for the moment. In short,
if local option in taxation has its merits, it has also such mani-
fest dangers that some years of experience will be necessary
to prove which predominate. Oregon adopted the plan
in 1910, but retained a whip-hand over the municipali-
ties by providing that the tax systems chosen by local
option should be " subject to any general law which may be
hereafter enacted.77 The experience of tins state during the
next few years will afford an interesting object lesson.

TAXING  PUBLIC-SERVICE   COMPANIES

There is one fertile source of municipal revenue which,
until recent years at least, has been very inadequately ex- Taxes on
ploited by American cities. This is the public-utility cor- bemce co
poration. Although these public-service bodies have ac~
quired franchise rights of enormous value in the streets of
every American city (in New York City the public utilities
that use the streets are capitalized at over a billion dollars);
we have until within the last generation been accustomed to
look upon them as public benefactors and to lay the burden
of taxation very lightly upon their shoulders. This, how-
ever, is no longer our attitude. All American cities are now
endeavoring to make such corporations contribute their
proper share to the general municipal revenue. Not that
they always meet with success, but they are getting far more
revenue in this way than they used to realise from sucli
sources. The question is now not whether a public-service
corporation ought to pay, but rather how its payments to
the municipality ought to be determined. There are at
least a dozen different methods, all of which have been
tried in one or more cities with varying results,1

lfTlie reports of the United States Bureau of Corporations will be
found instructive on tMs matter.